CREDIT CARD PROJECT—Fall 2002

Use the copy of the credit card statement on the next page to complete the following exercises.

Part I:


Construct a table (similar to the one found in your text on page 282, Example 6.) illustrating the time interval between transactions, the number of days in each interval, the transaction total preceding each interval, and the daily balance for each interval.

Part II:

Do the necessary computations to determine the amounts which go in boxes 1, 2 and 3 of the statement.  This bill covers the period from 3/8/01 to 4/7/01.

The transaction total is found by adding up all transactions occurring in the given interval.  Some transaction totals may include more than one transaction occurring on the same day.

Be sure to include all of your work to indicate how you found your answers.  Your grade will be based on:


accuracy of your solutions


complete justification of your solutions (you must show all work)


presentation of project – organization, readability, creativity

Notice that to compute the “balance subject to finance charge” or average daily balance in box 2, you need to use the date of transaction (abbreviated Trans on the bill) or the initial date of the billing period (3/8/01), whichever is later.  For this project, you will NOT need to use the Posted dates on the bill.  Also, the finance charge for this credit card is computed on a monthly basis, which is slightly different from the method used in the text.  Here, the finance charge is found by multiplying the average daily balance by the periodic rate, where the periodic rate is just the given interest rate divided by 12.
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	Account Type
	Account Number
	Credit Line
	Available Credit
	Billing Date
	Payment 

Due Date

	PREFERRED MASTERCARD
	
	
	
	04/07/01
	05/01/01

	Date
	Reference Number
	Transaction Description
	Debits/Credits

	Posted
	Trans
	
	
	

	03/10

03/17

03/25

03/30

03/30

03/30

03/30

03/31

03/31

03/31

04/03
	03/06

03/13

03/20

03/26

03/26

03/28

03/26

03/29

03/28

03/28

04/03
	754193843942355246

794238945782049858

784739577490300294

804598448394955939

702239438294465221

801505043885013456

702380420567384523

702284775939288483

704228949384750294

704394298845920456

753352845829194042


	CARRBORO FAMILY MEDICI
CARRBORO
NC

PIECE GOODS SHOP #8
CHAPEL HILL
NC

U.S. AIR
CHAPEL HILL
NC

DILLARDS-UNIVERSITY
CHAPEL HILL
NC

NOWELL’S CHP HILL INC
CHAPEL HILL
NC

ROSCOE GRIFFINS 5005
DURHAM
NC

NOWELL’S CHP HILL INC.
CHAPEL HILL
NC

DURHAM BULLS SUBSIDIAR
RALEIGH
NC

BELK 20
DURHAM
NC

T J MAXX 320
DURHAM
NC

PAYMENT – THANK YOU

	259.00

150.79

406.00

38.41

231.76

53.14

82.68

110.55

16.96

328.58

622.41-




Start your spring off right!  Take advantage of the enclosed coupons for great

savings every time you rent from Hertz!

	SUMMARY


	Previous

Balance
	Purchases

Advances and Debits
	Payments and other Credits
	Finance Charge
	New

Balance
	
	

	
	
	
	
	At periodic rate
	Transaction

Fees
	
	
	

	
Purchases

Advances
	1552.36

.00
	1677.87

.00
	622.41

.00
	
	.00
	2647.81

.00
	Amount Past Due Included in Minimum Payment
	Your Minimum Payment

	TOTALS
	1552.36
	1677.87
	622.41
	
	.00
	2647.81
	
	58.00



	RATES APPLIED TO BALANCES

	Transactions
	Balance Subject to Finance Charge
	Monthly

Periodic Rate
	Nominal

A.P.R.
	Annual Percentage Rate

	Purchases

Advances
	2

	1

	19.900%

19.900%
	19.900%

19.900%



_______________________________


address


_______________________________


city	state	zipcode


_______________________________


area code	telephone number








If address shown is incorrect, please make correction.





Account Number�
Payment


Due Date�
New 


Balance�
Minimum Payment Due�
�



�



05/01/01�



2647.81�



58.00�
�









	


	





Please write amount paid


$





Do Not Send Cash





3





* You can avoid any finance charges on *


* purchases if you pay your purchases  *


* balance in full every month.               *





YOUR FEE REBATE STATUS:  USAGE TO DATE = $1,205.  ADDITIONAL USAGE NEEDED BY 01/01 TO REACH $12.50 REBATE = $3,795.  aDDITIONAL USAGE NEEDED BY 01/01 TO REACH $25 REBATE = $6,295.








� EMBED PBrush  ���








Ashline and Ellis-Monaghan
Page 2
09/16/02

_966764490

